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INDEPENDENT AUDITOR'S REPORT

To the Directors of The Jesse Davidson Foundation

Qualified Opinion

We have audited the financial statements of The Jesse Davidson Foundation (the Entity), which
comprise:

e the statement of financial position as at December 31, 2025

o the statement of operations and changes in fund balances for the year then ended

o the statement of cash flows for the year then ended

e and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the “financial statements").

In our opinion, except for the possible effects of the matter described in the "Basis for Qualified
Opinion" section of our auditor's report, the accompanying financial statements present fairly, in all
material respects, the financial position of the Entity as at December 31, 2025 and its results of
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Entity derives its revenue from donations, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification
of these revenues was limited to the amounts recorded in the records of the Entity.

Therefore, we were not able to determine whether any adjustments might be necessary to:

¢ the fund balances reported in the statements of financial position as at December 31, 2025 and
December 31, 2024

¢ the donation revenue, excess of revenue over expenses, and fund balances, at the beginning
and end of year, reported in the statements of operations and changes in fund balances for the
years ended December 31, 2025 and December 31, 2024

o the excess of revenue over expenses reported in statements of cash flows for the years ended
December 31, 2025 and December 31, 2024

Our opinion on the financial statements for the year ended December 31, 2024 was qualified
accordingly because of the possible effects of this limitation in scope.
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We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the "Auditor's Responsibilities for
the Audit of the Financial Statements" section of our auditor's report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.
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We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Kims “*
e

Chartered Professional Accountants, Licensed Public Accountants

London, Canada
June 12, 2026



THE JESSE DAVIDSON FOUNDATION

Statement of Financial Position

December 31, 2025, with comparative information for 2024

Jesse
Davidson
General Research Endowment 2025 2024
Fund Fund Fund Total Total
Assets
Current assets:
Cash $ 194,049 $ -5 -$ 194,049 $ 272,740
HST receivable 35,842 - - 35,842 23,406
Other receivables 49,489 - - 49,489 26,945
Short-term investments
(note 2) - 1,800,000 - 1,800,000 -
Prepaid expenses 21,106 - - 21,106 19,714
300,486 1,800,000 - 2,100,486 342,805
Investments (note 3) 199,283 3,106,241 10,102,589 13,408,113 12,255,596
Computer equipment and
office furniture (note 4) 2,656 - - 2,656 3,738
$ 502,425 $ 4,906,241 $ 10,102,589 $ 15,511,255 $ 12,602,139
Liabilities and Fund Balances
Current liabilities:
Accounts payable and
accrued liabilities
(note 5) $ 82,147 $ -5 -3 82,147 $ 52,989
Fund balances:
Unrestricted 420,278 - - 420,278 412,932
Internally restricted - 4,906,241 - 4,906,241 2,204,720
Externally restricted - - 10,102,589 10,102,589 9,931,498
420,278 4,906,241 10,102,589 15,429,108 12,549,150
$ 502,425 $ 4,906,241 $ 10,102,589 $ 15,511,255 $ 12,602,139
See accompanying notes to financial statements.
On behalf of the Board:
Director Director




THE JESSE DAVIDSON FOUNDATION

Statement of Operations and Changes in Fund Balances

Year ended December 31, 2025, with comparative information for 2024

Jesse
Davidson
General Research Endowment 2025 2024
Fund Fund Fund Total Total
Revenue:
Donations $ 832447 $ 607,581 $ 521,635$ 1,961,663 $ 868,189
Investment income - 1,575,081 - 1,575,081 1,072,238
Gain on sale of
investments - 5,086 - 5,086 61,289
832,447 2,187,748 521,635 3,541,830 2,001,716
Expenses:
Salaries and benefits 418,880 91,332 - 510,212 502,171
Education and
advocacy 166,148 - - 166,148 86,147
Office expenses 79,124 12,292 - 91,416 55,587
Investment fees - 69,267 - 69,267 65,402
Fundraising 56,128 - - 56,128 42,390
Professional fees 48,611 - - 48,611 31,250
Rent 26,332 - - 26,332 24,956
Database management 16,556 - - 16,556 18,262
Interest and bank
charges 6,279 - - 6,279 4,162
Board expenses 4,161 - - 4,161 2,828
Amortization 1,082 - - 1,082 1,105
Scholarships and
bursaries 1,030 - - 1,030 1,500
Memberships 770 - - 770 5,433
Grant management - - - - 11,499
825,101 172,891 - 997,992 852,692
Excess of revenue over
expenses before the
undernoted items 7,346 2,014,857 521,635 2,543,838 1,149,024
Other income (expenses):
Other income (note 6) - 1,706,250 - 1,706,250 -
Unrealized gain (loss)
on investments - - (350,544) (350,544) 210,924
Research grants - (1,019,586) - (1,019,586) (880,449)
- 686,664 (350,544) 336,120 (669,525)
Excess of revenue over
expenses 7,346 2,701,521 171,091 2,879,958 479,499
Fund balances, beginning
of year 412,932 2,204,720 9,931,498 12,549,150 12,069,651

Fund balances, end of year $§ 420,278 $ 4,906,241 $10,102,589 $ 15,429,108 $ 12,549,150

See accompanying notes to financial statements.



THE JESSE DAVIDSON FOUNDATION

Statement of Cash Flows

Year ended December 31, 2025, with comparative information for 2024

Jesse
Davidson
General Research Endowment 2025 2024
Fund Fund Fund Total Total
Cash provided by (used in):
Operations:
Excess of revenue over
expenses $ 7,346 $ 2,701,521 $§ 171,091 $ 2,879,958 $ 479,499
Items not involving
cash:
Amortization 1,082 - - 1,082 1,105
Unrealized gain
(loss) on
investments - - 350,544 350,544 (210,924)
HST receivable (12,436) - - (12,436) 9,655
Other receivables (22,544) - - (22,544) (26,945)
Prepaid expenses (1,392) - - (1,392) (604)
Accounts payable and
accrued liabilities 29,158 - - 29,158 (51,352)
Deferred revenue - - - - (19,862)
1,214 2,701,521 521,635 3,224,370 180,572
Investing:
Purchase of capital
assets - - - - (1,832)
Net change in
investments (79,905) (2,701,521) (521,635)  (3,303,061) (254,942)
Decrease in cash (78,691) - - (78,691) (76,202)
Cash, beginning of year 272,740 - - 272,740 348,942
Cash, end of year $ 194,049 $ - 3 - $ 194,049 $§ 272,740

See accompanying notes to financial statements.



THE JESSE DAVIDSON FOUNDATION

Notes to Financial Statements

Year ended December 31, 2025

Nature of operations:

The Jesse Davidson Foundation (the "Foundation") is incorporated under the provisions of the
Canada Corporations Act as a corporation without share capital. The Foundation, also known as
Jesse's Journey or Defeat Duchenne Canada, was established in 1994 and supports research into
gene and cell therapy. The Foundation is a registered charity (Registration No. 89509 7756 RR
0001) and was granted designation as a public foundation on November 1, 1996, under Section
149.1(6.3) of the Income Tax Act (Canada) (the "Act"). Under the provisions of the Act, the
Foundation is exempt from taxes on income. In order to maintain its status as a public foundation
under the Act, the Foundation must meet certain requirements within the Act. In the opinion of
management, these requirements have been met.

1. Significant accounting policies:

The financial statements of the Foundation have been prepared by management in accordance
with Canadian Accounting Standards for Not-For-Profit Organizations in Part 1l of the CPA
Canada Handbook - Accounting. The significant accounting policies adopted by the Foundation
are summarized below:

(a) Fund accounting:

The Foundation follows the restricted fund method of accounting for contributions. The
principles of fund accounting are used to ensure observance of limitations and restrictions
placed on the use of resources and to appropriately match expenditures with related
revenues. Resources are classified into funds that are in accordance with specified
activities or objectives and these have been summarized under the following groups:

(i) The General Fund accounts for revenue and expenditures involved in general
fundraising and administrative activity of the Foundation. Unrestricted donations
available for immediate purposes are allocated to the General Fund.

(ii) The Research Fund accounts for receipt of donations and bequests which have been
restricted by donors for research purposes. It also reports investment income earned
on resources of the Jesse Davidson Endowment Fund, which is internally restricted for
research purposes, and investment and research expenditures incurred.

(iii) The Jesse Davidson Endowment Fund accounts for receipt of donations and bequests
which have been endowed by the donor to support research. Revenue of the
Endowment Fund is limited to amounts that have been restricted for endowment
purposes by the external donor. Investment income earned on resources of the Jesse
Davidson Endowment Fund is reported in the Research Fund.



THE JESSE DAVIDSON FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

1.

Significant accounting policies (continued):

(b) Revenue recognition:

Unrestricted donations are recognized as revenue of the General Fund in the year
received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Contributions for endowment are recognized as revenue in the Jesse Davidson
Endowment Fund.

Investment income earned on Jesse Davidson Endowment Fund resources that must be
spent on research activities is recognized as revenue of the Research Fund. Other
investment income is recognized as revenue of the General Fund when earned. The
change in unrealized gain (loss) on investments is recognized in the Jesse Davidson
Endowment Fund.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value.
All other financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Foundation has
elected to carry investments at fair value, with all other financial instruments being carried
at cost.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the
Foundation determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount the Foundation expects to realize by
exercising its right to any collateral. If events and circumstances reverse in a future period,
an impairment loss will be reversed to the extent of the improvement, not exceeding the
initial carrying value.

It is management's opinion that there is no exposure to significant amounts of credit,
interest or foreign exchange risks.



THE JESSE DAVIDSON FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

1.

Significant accounting policies (continued):

(d)

(e)

Contributed services:

Volunteers contribute a significant amount of time each year to assist the Foundation in
carrying out its fundraising activities. Because of the difficulty in determining the fair value,
contributed services are not recognized in the financial statements.

Research grants:
Research grants are recorded when paid in the Research Fund.

Computer equipment and office furniture:

Computer equipment and office furniture are recorded at cost. Amortization is provided
using the following basis and estimated useful lives:

Asset Basis Rate
Computer hardware Declining balance 33%
Furniture and fixtures Declining balance 20%

Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the year. Actual results could differ from those
estimates.

Government funding:

Government funding is recognized in the financial statements in the year in which the
payment is authorized and the events giving rise to the funding occur, performance criteria
are met, and a reasonable estimate of the amount can be made. Government funding that
is stipulated to be used for specific purposes is only recognized as revenue in the fiscal
year that the related expenditures are incurred or services performed.

Short-term investments:

Short-term investments consist of guaranteed investment certificates bearing an interest rate of
2.15%, maturing December 2026.



THE JESSE DAVIDSON FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

Investments:
December 31, 2025 December 31, 2024
Fair market Fair market
value Cost value Cost

Long-term investments:
Mawer Pooled:
Balanced Pooled Fund $ 13,408,113 $ 13,301,036 $ 12,255,596 $ 11,797,974

Computer equipment and office furniture:

2025 2024

Accumulated Net book Net book

Cost amortization value value

Computer hardware $ 69,026 $ 67,349 $ 1677 $ 2,515
Furniture and fixtures 13,876 12,897 979 1,223
$ 82,902 $ 80,246 $ 2,656 $ 3,738

Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of
$8,779 (2024 - $9,578), which includes amounts payable for payroll related taxes.

Other income:

Other income consists of $1,706,250 received under a research funding and milestone
agreement. In alignment with its exempt purpose, the Foundation periodically enters into
mission-related agreements where successful scientific outcomes result in funding distributions
back to the Foundation. These funds are restricted by the Foundation for use in future
charitable programming and research grants.

Commitments:

The directors have approved further research grants for the Duchenne Research Initiative, at a
minimum of $1,227,490 for 2026 and $300,000 for 2027.



THE JESSE DAVIDSON FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

8. Capital management:

In managing capital, the Foundation focuses on liquid resources available for operations. The
Foundation's objective is to have sufficient liquid resources to continue operating and funding
grant commitments despite adverse financial events and to provide it with the flexibility to take
advantage of opportunities that will advance its purpose. The need for sufficient liquid resources
is considered in the preparation of an annual budget and in the monitoring of cash flows and
actual operating results compared to the budget. As of December 31, 2025, the Foundation has
met its objective of having sufficient liquid resources to meet its current obligations.

9. Financial risk:

Market price risk:

Market price risk is the risk that the value of an instrument will fluctuate as a result of changes
in market prices, whether caused by factors specific to an individual investment, its issue or all
other factors affecting all instruments traded in the market. As all of the Foundation’s financial
instruments are carried at fair value with fair value changes recognized in the statement of
operations and changes in fund balances, all changes in market conditions will directly affect
the financial position of the Foundation. Market price risk is managed by the investment
manager through construction of a diversified portfolio of instruments traded on various markets
and across various industries, in accordance with the Foundation’s investment policy. There
has been no significant change to the risk exposure from 2024.



